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HooaCanal

COMMUNICATIONS
Cable TV - Voice - Broadband - Computer Repalr

June 26, 2015

To: Commission Secretary, Office of Secretary
Federal Communications Commission
445 - 12" Street, SW
Room TW-A325
Washington, DC 20554

Reference: WC Docket No. 14-58

Mr. Steven V. King

Executive Director and Secretary

Washington Utilities and Transportation Commission
1300 South Evergreen Park Drive SW

PO Box 47250

Olympia, WA 98504-7250

Reference: Docket UT-150063

Re: 47 CFR § 54.313 and 47 CFR § 54.422
Annual Reporting Requirements for High-Cost Recipients and Lifeline Program
Annual Certification Filing
Hood Canal Telephone Co., Inc.
PO Box 249
Union, Washington 98592
Study Area Code 522419

Hood Canal Telephone Co., Inc., SAC 522419, ("Company") hereby submits to the Federal
Communications Commission (“FCC”) and Washington Utilities and Transportation
Commission (“Commission”) as required by 47 CFR § 54.313 and 47 CFR § 54.422 the attached
FCC Form 481. The FCC Form 481 has been electronically submitted to the Universal
Administration Company (‘USAC”) prior to the deadline of July 1, 2015.

FCC Form 481 provided by USAC being used for this filing does not have a native format
available, therefore only a pdf copy is being submitted.

HOOD CANAL TELEPHONE CO., INC.

. By: /m ‘M

Richard Buechel
President
360.898.2481 Phone PO Box 249 2218 Olympic Hwy N

360.898.2244 Fax

Union, WA 98592 Shelton, WA 98584 www.hce.net Keeping our community connected.
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<010> Study Area Code 522418

<015> Study Area Name HOOD CANAL TEL CO
<020> Program Year 2016

<030> Contact Name: Person USAC should contact

with questions about this data Righ: Busthial

<035> Contact Telephone Number; 3608982481 ext.
Number ot the person identitied in data lina <030

<039> Contact Email Address:
Email of the person Identitled in data line <Q30>  ¥buechelehcs, net

<100> Service Quality Improvement Reporting fcomplete uttached watksheet)
<200> Qutage Reporting (volce) {complate attached worksheet)
<210> I <-- check hox if no outages to report

<300> Unfulfilled Service Reguests {voice) | 0 |

<310> Detall on Attempts {voice)

«320> Unfulfilled Service Requests (braadband) ¢

<330> Detail on Attempts (broadband)

(attach descriptive document)

<400> Number of Complaints per 1,000 customers {vaice}

<410> Fixed 0.0 | J I | v |
<420 Moblle 9.0
<430> MNumber of Complaints per 1,000 customers {broadband)
<440> Fixed 0.0
<450> Mobile a0
<5pp>  Service Quality Standards & Consumer Protection Rules Compliance {check ta indicate certification) | 'd || 4 |
522419%wab10.pdaf
<510 (attached descriptive document) I v " v |
<600> Functionality in Emergency Situations {check to Indicate certiffcation} | v 1l ¥ |
522419wa6L0. paf
(attached descriptive documentd] | ¥ | | \ I
<610>
<700> Company Price Offerings {voica) {complete attached worksheet)
<710> Company Price Offerings (broadband) {rompiete attached worksheet}
<800> Operating Cempanies and Affillates 3 . {complete attached worksheet)
<900> Tribal Land Offerings ‘Y/N)? Q {if yes, complete ottached worksheet]
<1000> Voice Services Rate Comparability Certification Yas
<1010 (attach descriptive document}

<1100> Certify whether terrestrial backhaul options exist {Yes or No) fif not, check to ind'cate certification)

<1110> {complete attached worksheet)
<1200> Terms and Condition for Lifeline Customers {complete attached worksheet)

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheat

Including Rate-of-Return Carriers affiliated with Price Cop Local Exchange Carriers
<2000> {check to ndicate certification)

<2005> {complete atteched worksheet)
Rate of Return Carriers, Proceed to ROR Additional Documentation Workshest

<3000 {check to Indicate certification) v mw
<3005 {complete attached worksheet} v lhm%
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No. 3060-0986/0MS Control No. 3060-0815

<010> Study Area Code 522419
<015> Study Area Name HOOD CANAL TEL CO
<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Rick Buechel

<035> Contact Telephone Number - Number of person identified in data line <030> ~ 3508982481 ext.

<039> Contact Email Address - Email Address of person identified in data line <030>  rbuechel@hce.net

<110> Has your company received its ETC certification from the FCC? (yes /no) @ @
If your answer to Line <110> is yes, do you have an existing §54.202(a} "5
<111> year plan" filed with the FCC? {yes/na) O O

If your answer to Line <111> is yes, then you are required to file a progress

report, on line <112> delineating the status of your company's existing §

54,202(a} "5 year plan” on file with the FCC, as it relates to your provision of

voice telephony service. ]

<112> Aftach Five-Year Service Quality Improvement Plan or, in subsequent years,
your annual progress report filed pursuant to 47 C.F.R. § 54.313(a)(1). If your company is a
CETC which only receives frozen support, your progress report is only
required to address voice telephony service.

— —

Name of Attached Document

Please select the appropriate responses below (Yes, No, Not Applicable) to confirm
that the attached document(s), on line 112, contains a progress report on its five-year
service quality improvermnent plan pursuant to §54.202(a). The information shall be
submitted at the wire center level or census block as appropriate.

<113> Maps detailing progress towards meeting plan targets Yes
<114> Report how much universal service (USF} support was received Yes
<115>  How much (USF) was used to improve service quality and how suppert was used to improve service quality Yes

<116>  How much {USF) was used ta improve service coverage and how support was used o Improve service coverage  lves

<117>  How much (USF) was used tc improve service capacity and how support was used fo improve service capacity  fygs
<118> Provide an explanation of network improvement targets not met
in the prior calendar year.

Not Applicable
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HOOD CANAL TELEPHONE COMPANY
SAC 522419
PROGRESS REPORT JANUARY 1 TO JUNE 30, 2015

Hood Canal Telephone Company (“Hood Canal”) is a rural incumbent local exchange carrier located in
the western part of the state of Washington. Hood Canal’s study area consists of one exchange, Union,
and serves 16 square miles and has 849 working loops as of December 31, 2014. Within Hood Canai’s
study area 100% of the subscribers have the capability of broadband speeds in excess of the 4 Mbps
download and 1 Mbps upload standard established in FCC 11-161.

Exhibit A reflects Hood Canal’s estimated Universal Service Fund {(“USF”) support amounts that will be
received and Hood Canal’s estimated plant investment additions and expenses for January 1 to June 30,
2015. Exhibit B sets out Hood Canal’s initial proposed plant additions for 2015 compared to estimated
plant additions for January 1 to June 30, 2015.

As set out on Exhibit B, Hood Canal's major plant improvement is to begin deploying fiber-to-the-home
in its serving area over the five year period 2015-2019. The projected plant additions are estimated to
cost about 5845,000 over the five years and will benefit all subscribers within Hood Canal’s serving area.

Hood Canal sells DSL to its Internet Service Provider (“ISP”), a division of Hood Canal, and provides the
transport to the exchange boundary for the ISP as well. See Section 700 of the FCC Form 481 displaying
the retail pricing of broadband services. The ISP provides both DSL and cable modem options to its
customers and as of December 31, 2014, there were 70 DSL customers, 3 Fiber-to-the-Home customers
and 796 cable modem broadband customers. See Exhibit C, a wire center map of Hood Canal's
exchange showing broadband speed capabilities.

As they are known to Hood Canal at the date of this report, other than the projects described on Exhibit
B, the planned investment and expenses for the period presented in Exhibit A, that Hood Canal expects
to use as hasis to request federal high-cost support are expected to be approximately the same as
initially projected, taking in account normal fluctuations in investments and expense levels. For 2015,
Hood Canal expects that levels of expenses will remain relatively the same as those it experienced in
calendar year 2014, subject to the effects of inflation, other commonly experienced changes in cost of
labor and materials, and depreciation on investment placed in service. Hood Canal does not anticipate
major adjustments in staffing levels for 2015.

Through the expenditure of the USF support received, Hood Canal will be able to continue to provide
services at a level that Hood Canal believes meets the intent set forth in 47 U.S.C. 254 of providing
quality telecommunications services to customers in the service area for which Hood Canal is designated
as an ETC. Hood Canal has made substantial investments over the past several years which allow it to
provide quality telecommunications services to its customers in its designated ETC service area. Those
expenditures and investments generally benefit all customers receiving the federal high-cost fund
support services from Hood Canal within its designated ETC service area. By expanding its network over
the past several years, Hood Canal is capable of providing access to broadband services throughout all of
Hood Canal’s designated ETC service area. Hood Canal offers services that are comparable to services
offered in urban areas at rates that are comparable to rates for such services in urban areas.



EXHIBIT A

HOOD CANAL TELEPHONE COMPANY

SAC 522419

PROGRESS REPORT JANUARY 1 TO JUNE 30, 2015
ESTIMATED SEMI-ANNUAL UNIVERSAL SERVICE SUPPORT, PLANT INVESTMENT AND EXPENDITURES

Initial One-Half of Estimated

2015 Initial 2015 Progress to
Description Filing Filing June 30, 2015

Estimated Federal Universal Service Support

High Cost Loop Support S 404,000 S 202,000 S 177,127
Connect America Fund Support 131,000 65,500 64,914
Interstate Common Line Support 312,000 156,000 174,318
S 847,000 S 423,500 $ 416,359

Total Estimated Support to be Received

Estimated Expenditures for Provision, Maintenance and Upgrading of Facilities and Services Supported By

Federal Universal Service Funding:

Plant Specific and Non-Specific Operations Expenses

Total Supported Expenditures, Before Return on Investment

Network support S 157,500 S 78,750 $ 172,580
General support 242,000 121,000 87,390
Central office 254,700 147,350 111,305
Cable and wire facilities 142,700 71,350 45,385
Network operations 145,400 72,700 83,025
Depreciation and amortization 321,500 160,750 107,660

Customer Operations Expenses
~ Customer services 317,100 158,550 201,170

Corporate Operations Expenses
Executive and planning 301,500 150,750 154,230
General and administrative 390,300 195,150 225,255
Total Years Supported Expenses, Before Return on Investment 2,312,700 1,156,350 1,188,400

Plant Additions

General support assets 106,000 53,000 36,160
Central office switching equipment 15,000 7,500 0
Central office transmission equipment 40,000 20,000 0
Buried fiber cable 183,000 94,500 74,225
Total Plant Additions 350,000 175,000 110,385
$ 2,662,700 $ 1,331,350 S 1,298,785




EXHIBIT B

HOOD CANAL TELEPHONE COMPANY

SAC 522419

PROGRESS REPORT JANUARY 1 TO JUNE 30, 2015
COMPARE INITIAL 2015 FILING VERSUS ESTIMATED SEMI-ANNUAL PLANT IMPROVEMENTS FOR 2015

Initial 2015 Filing One-Half of
of Planned Initial 2015 Filing Estimated
Estimated Capital of Planned Capital Costs to
Exchange Location Subscribers Desription of Improvement Year Expenditures Expenditures June 30, 2015
Union All All Computers 2015 $ 6,000 $ 3,000 $ 31,015
Union All All Vehicles 2015 100,000 50,000 5,145
Union All All Central Office Switching & Power upgrades 2015 15,000 7,500
Union All All Mapping system 2015 43,400
Union X5, X4 Twanoha/106 100 Electronics Fiber-to-the-Home 2015 40,000 20,000
Union X5, X4 Twanoha/106 100 Fiber cable to replace copper cable 2015 60,000 30,000 3,930
Union X5, X4 Twanoha/106 100 OSP Fiber-to-the-Home 2015 125,000 64,500 26,895
Total Plant Additions 2015 S 350,000 S 175,000 $ 110,385
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" FCC Form 481
'OMB Controf No. 3060-0986/OMB Corttral No. 3060-0819

uly 2013
<010>  Study Area Code 522419
<015> Study Area Name HOOD CANAL TEL CO
<020> Program Year 2016
<030> {ontact Name - Person USAC should contact regarding this data Rick Buechel
<035> Contact Telephone Number - Number of person identified in data ling <030> 3608982481 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  rbuechelahcc.net
<220> <3 <pl> <b2> <b3> <b4> <cl> 2c2> <> <g> <f> <g> <h>
NORS Did This Outage
Reference {Outage Start | Qutage Start | Outage End | Outage End Mumber of 911 Facilities Service Outage Affect Multiple
Number Date Time Date Time Customers Affected| Total Number of Affected Description {Check Study Areas Service Outage Preventative
Customers {Yes / No} all that apply) {Yes / No) Resolution Procedures

Page 3



Line 510
Processes and Procedures to Ensure Compliance with Service Quality Standards
and Consumer Protection Rules
Per FCC Form 481 Instructions

This document details the processes and procedures that Hood Canal Telephone
Co., Inc. (“Hood Canal”) follows to ensure compliance with service quality standards and
consumer protection rules as laid out in FCC Form 481 Instructions.

For service quality standards that are affected by plant issues, Hood Canal
engineers and installs its plant and other facilities in such a way as to ensure, to the
greatest extent possible, compliance with service quality standards that exist at the time
that the plant and facilities are constructed.

In addition, employees are periodically briefed on service quality standards and
consumer protection issues. In particular, if any set of issues appear to be prevalent,
employees are given briefings on how to handle such issues. A recent example is the call
completion problems that have arisen and the customer calls that are generated as a
result. Although this is not a service quality problem caused by Hood Canal, it does
affect customers of Hood Canal and, therefore, deserves the attention of Hood Canal
employees.

Hood Canal also periodically reviews its operating procedures to be sure that
those operating procedures are in compliance with service quality standards and that the
operating procedures are not in violation of consumer protection rules. If questions arise,
legal counsel is sought as needed.

If complaints are filed with Hood Canal related to service quality standards or
consumer protection rules, the complaint is immediately investigated, the matter tracked
and any corrective action noted. This process ensures that problems are addressed and
corrections made, It should be noted that Hood Canal has received no customer
complaints in the past five years regarding service quality standards or consumer
protection rules as they relate to the service offered by Hood Canal other than call
completion issues, which, as noted above, are not caused by Hood Canal.



LINE 610
STATEMENT DEMONSTRATING FUNCTIONALITY
IN EMERGENCY SITUATIONS

At line 600 of FCC Form 481, Hood Canal Telephone Co., Inc. (“Hood Canal™)
certified that it is able to function in emergency situations as set forth in 47 C.F.R §
54.202(a)(2). This means that Hood Canal has reasonable amount of back-up power to
ensure functionality without an external source, is able to reroute traffic around damaged
facilities and is capable of managing traffic spikes resulting from emergency situations.
This statement will detail how Hood Canal is prepared to ensure continued service in an
emergency situation.

Hood Canal has a back-up generator available with a minimum of a four hour
power supply for its central office. In addition, it has portable generators available for
remote sites,

Hood Canal has route redundancy for long distance service, E-911 trunking and
SS7 signaling trunking,

Hood Canal's outside plant is designed, engineered and built with sufficient
capacity to handle traffic spikes resulting from emergency situations and has been able to
do so in the past. Hood Canal is in an area where severe weather strikes periodically and
has been able to handle communication needs at those times and has the experience from
those situations to be able handle such emergency situations in the future.

In the case of isolated groups of customers that may suffer damage due to a cable
cut, Hood Canal maintains sufficient staff and other resources to be able to put customers
back in service in a very short amount of time. Hood Canal's emergency service
equipment is located within its exchange and requires very little time to dispatch.
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<010> Study Arez Code 5224189
<015>  Study Area Name HOOD CANAL TEL CO
<(20> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Rick Buechel
<035> Contact Telephone Number - Number of person identified in data line <030> 3608982481 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  rbuechel@hcc.net
<701> Residential Local Service Charge Effective Date 1/1/2018
<702> Single State-wide Residential Local Service Charge
<703> | Tl
| Residential Local Mandatory Extended Area
State Exchange (ILEC) SAC (CETG) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Feeq

---Ses-aftachedworkshes!

Page 4



Page5s

<010>  Study Area Code 522412

<015> Study Area Name HOOD CANAL TEL O
<020>  Program Year 2016

<030> Contact Narne - Person USAC should contact regarding this data Rick Buechel

<035> _Contact Telephone Number - Number of person identified in data line <030> S6082U24ET eXL.

<03%>  Contact Email Address - Email Address of person identified in data line <030> rbuechel@hce.net

<711>
Broadband Service - Usage Allowance
State Regulated Download Speed Broadband Service - | Usage Allowance | Action Teken When
State Exchange (ILEC) Residential Rate Fees Total Rate and Fees (Mbps) Upload Speed (Mbps) (GB) Limit Reached {sefect}

Seao attan -%sd

A i g o

FPTEGS PIN e
VUTROITCEL™

Page 5



Ope

{800):

<010>  Study Area Code 522418
<015>  Study Area Name H00D CPNAL TEL €O
<020> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Rick Buechel
<035> Contact Telephone Number - Number of person identified in data line <030> ~ 3508382481 ext.
<(39> Contact Emall Address - Email Address of person identified in data line <030>  rkvechelehce.net
<810> Reporting Carrier Hood Canal Telephone Co., Inc.
<811> Holding Company RJB Telecommunications Corp.
<812> Opersating Company Hood Canal Telephone Co. Inc.
<813>
Affiliates SAC Doing Business As Company or Brand Designation
- See attached workshéeet --
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<010> Study Area Code 522418
<015> Study Area Name HOOD CANAL TEL €O
<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Rick Buechel
<035> Contact Telephone Number - Number of person identified in data line <030> ~ 3608982481 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  rbuechelehcc.pet
<910> Tribal Land(s) on which ETC Serves

<920> Tribal Government Engagement Obligation

If your company serves Tribal lands, please select (Yes,No, NA) for each these boxes

to confirm the status described on the attached document(s), on line 920,
demonstrates coordination with the Tribal government pursuant to
§54.313{a)(9) includes:

<921>

<922>
<923>
<524>
<925>
<826>
<927>
<828>
<529>

Needs assessment and deployment planning with a focus on Tribal
community anchor institutions.

Feasibility and sustainability planning;

Marketing services in a culturally sensitive manner;

Compliance with Rights of way processes

Compliance with Land Use permitting reguirements

Compliance with Facilities Siting rules

Compliance with Environmental Review processes

Compliance with Cultural Preservation review processes
Compliance with Tribal Business and Licensing requirements.

Name of Attached Document

Select
Yes or No or
Not Applicable

Page7
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<010> Study Area Code 522413

<015> Siudy Area Name EOOD CANAL TEL CO
<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Rick Buechel

<035> Contact Telephone Number - Number of person identified in data line <030> 3508982481 ex=.
<039> Contact Email Address - Email Address of person identified in data line <030>  mpuechelence.net

<1120> Flease confirm whether terrestrial backhaul options exist within the supported area
pursuant to § 54.313(g) (Yes, No).

<1130 Please select the appropriate response {Yes, No, Not Applicable) to confirm the
reporting carrier offers broadband service of at least 1 Mbps downstream and 256 kbps
upstream within the supported area pursuant to § 54.313(g).

Page 8




<010> Study Area Code

522419

<015> Study Area Name

HOOD CANRL TEL CO

<D20> Program Year

2018

<030> Contact Name - Person USAC should contact regarding this data

Rick Buechel

<035> Contact Telephone Number - Number of person identified in data line <030>

3608982481 ext.

<039> Contact Email Address - Email Address of person identified in data line <030>

rbuechel@hcc.nat

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

5224189wal200.pdf

<1220>  Link to Public Website HTTP

Name of Attached Document

“Please check these boxes below to confirm that the attached document(s), on line 1210,
or the website listed, on line 1220, contains the required information pursuant to
§54.422(a}{2) annual reporting for ETCs receiving low-income support, carriers must
annually report:

<1221> Information describing the terms and conditions of any voice | v |
telephony service plans offered to Lifeline subscribers,

«1222> Dpetalls on the number of minutes provided as part of the plan,

<1223> Additional charges for toll calls, and rates for each such plan.

Page 9



_PUBLIC NOTICE 1

ADVERTISEMENT

HOOD CANAL COMMUNICATIONS

Hood Canal Communications has been the -
local telecommunicatlons company serving the
Unfon, Washington area since 1934. Since its
inception, the company has been dedlcated o
developlng and operating & medem, state-of-the-
art communicatians network that provides high
quallty custormer services and producis st rea-
sonable rates. The company has accomplished
these objectives, notwithstanding the higher
costs of sarving rural areas in the State of Wash-
ington and when few, f any, other telephons
companles ware inferested in sarving our com-
munities. It has served, and Intonds to continue
ta serve both res|dentlal and business customars
In our sarvice area with high quallty telecommu-
nicaflons services at rates that are competitive
and affordable. In addiion to our baslc telephone
sorvices, Hood Ganal Communications offers
advanced telecommunications services to lts ru-
ral comimunitles, including breadband services,
special calling featurss and voice mall service.
Such baslc services are comprised of sev-
aral components, which at a minimum inciude:
Monthly Charge * Services Offered Resldence
Business Single-party, volce grade access 1o the
$16.00"/** $19,50* public switched naiwork,
Including an  unlimited amount of local calling
Charge * Touch cafling {dual tone multl-irequen-
cy There Is no charge by-Hood Canal signaling,
or It functional equivalent) Communications for
this capability. Access fo operator services There
Is no additional charge by Hood Canal Commu-
nications to end user customars for the abllity to
call the operator. However, the call may Involve
a charge depending on the servics requested
and the rates of the gompany whose operator

handled the cail. Accass to Emergency 911 ser-

. viea There Is no edditional cherge by Hood Ca-
nal Communicalions to end user customers for
the ability to access Emergenoy 911 service.™
Access lo Direciory Assistence There is no addl-

Affidavit of Publication

STATE OF WASHINGTON S8,
COUNTY OF MASON

Amands Strand. being first duly sworn on cath deposes and says that she is the
Clerk of the SHELTON-MASON COUNTY JOURNAL, a weckly newspaper.
That said newspaper is a legal newspaper and it is now and has been for more
than six months prior lo the date of the publication hersinafler referred to,
published in the English language continuously os a weekly newspaper in
SHELTON, Mason County. Washington. and it is now and during all of said
time was printed [n an office maintained at the aforesaid place of publication of
said newspaper. That the said SHELTON-MASON COUNTY JOURNAL was
on the 9th day of August, 1941, approved as a izgal newspaper by the Superior
Court of said Mason County, !

That the annexed is a troe copy ef an Advertisement

Notice of Rates and Services
T600—HCC

as it was published in regular issues and not in supplement fonm of said

tionai charge by Hood Canal Communiceations to
end user customers for the abillty to call Directory
Asslptance. However, the call may involve a DI-
rectory Asslstance charge, tha amount of which
depends an the aree called and the rates of tha
company whose operator provided the directory
information. Acoass to Interaxchange (long There
is no additional charge by Hood Ganal distanca)
service provider(s) Communications fo end user
customers for the ability to placs and recelve
tell calls through long distance networks of long
distance carciers that offer servige through the
company’s local network. However, toli cails may
involve a charge from the long distance carrler
daponding on the type of call. Toll limftation sor-
vice for qualifylng There Is no additionat charge
by Hood Canal low-income customers Commu-
nications lo qualifying low-Income custorners
for toll blocking servics. Qualifying low-Income
customers are generally participating In the Liia-
line program. The chatges set forth are subject
to change and in some Instances are subject fo
change without notice, Certain non-recurring
charges may also apply to installation or change
of service. ** In addition to these charges, a Fed-
erally-mandated end user surcharge and other
Fedaral, state and county laxes and surcharges
apply. ***Discounts off of this rate are avaltable
fo quallfying low-income customers. ™** State
and county taxes apply {curvertly $0.85 per line,
per monlh) lo furid the provision of thiz capability.
Hood Cenal Communications participates in the
Federal Lifelline and Link-Up Programs, as woll
as the Washington Telsphone Asslstance Pro-
gram ("WTAP"). Under these programs, Hood
Canal Communications offers to qualifying low-
Inceme customers a discount off the monthly rate

for basic residential exchangs service, Hood Ca-
nal Communications current discounted monthly
rate for Lifsline residantial serviea is $8.00, while
installation charge for such service may be dis-

courted under the Link-Up Program or WTAR
These services are avallable to all quallfying

customers of Hood Ganal Communivations. The

charges assoclated with these services are re-

flacted each month on the ragular telephane Bl

along with cthar charges for sarvicos provided

by the company. Other islacommunications ser-
vices are available by contacting the Hood Canal

Communications Business Qffice at (350) 898-
2481 or 1-800-856-9889 if caling from ouiside
the company's local calling arae.
7600 Decomber 4 11

newspaper once each week for a period of'_ Dne wesk, commencing on the 4

day of_December, 2014 and ending on the _4™ day of_December,2014 both
dates inclusive, and thal such newspaper was regularly distributed to s
subscribers during all of the said period. That the full amourt of the feg charged
fur the foregoing publication Is the

Y=Y

\n/

Subscribed and sworn to before me this_4'™  day of_December, 2014

INNAIRD
PUBLIC

ASHINGTON
Jres Mar. 14, 2016 1

£t o e R

Public in and for the State of Washing(ﬁ

Residing et Shelton. Washington

My commissicn expires March 14, 2016,



HOOD CANAL TELEPHONE CO., INC.
522419
Line 1222 Details on the number of minutes provided as part of the plan,

Hood Canal only provides its lifeline customers a flat rate local service. There is no measured
local service provided, so the number of minutes provided is not necessary.

Line 1223 Additional charges for toll calls, and rates for each such plan.
Hood Canal does provide access to toll service providers to its lifeline customers. The lifeline

customer has to choose ifs own toll service provider, so no additional charges are noted or
required by Hood Canal,



<010> Study Area Code

<015>  Study Area Name SIRIT

<020> Program Year — HOUD CANAL TEL COU
<030> Contact Name - Person USAC should contact regarding this data - R

<035>  Contact Telephone Number - Number of person identified in data line <030> FEIOK, SuSen

<039>  Contact Email Address - Email Address of persan identified in data line <030>

FEUECAs LGRTE . net

Select the appropriate responses below (Yes, No, Not Applicable) to note compliance as a recipient of Incremental Connect America Phase | support, frozen High Cost support, High Cost support to offset access charge reductions, and
Connect America Phase Il support as set forth in 47 CFR § 54.313(b},(c),{d}.(¢). The information reported on this form and in the documnents attached below Is accurate,
Incremental Connect America Phase | reporting
<2010> 2nd Year Certification {47 CFR § 54.313{b){1)i}
<2011a> 3rd Year Certification {47 CFR § 54.313(b){1}ii}

<2011k>  Attachment {47 CFR § 54.313(b)(1)ii}

Name of Attached Document(s) Listing Required Information

Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54.312(a)}
<2012> 2013 Frozen Support Calculation {47 CFR § 54.313(c}{1}}
<2013> 2014 Frozen Support Calculation {47 CFR § 54.313(c}{2}}

<2014> 2015 Frozen Support Calculation {47 CFR § 54.313(c}(3}} :
<2015> 2016 and future Frozen Support Calculation {47 CFR & 54.313(c){4)}

.
Price Cap Carrier Connect America ICC Support {47 CFR § 54.313(d}}

<2016>  Certification Support Used to Build Broadband | I
Connect America Phase |l Reporting {47 CFR § 54.313(e)} |

<2017>  3d year Broadband Service Certification e )

<2018>  5th year Broadband Service Certification

<2018>  nterim Progress Certification | |

<2020>  please check the box to confirm that the attached document(s), an line 2021, contains the requirad information | |
pursuant to § 54.313 (e){3)(ii), as a recipient of CAF Phase |l support shall provide the number, names, and
addresses of community anchor institutions £o which began providing access to broadband service in the
preceding calendar year.

<2021> Interim Progress Community Anchor institutions

ment(s) Lsting Required Information

Page 10



<010>  Study Arez Code 522419

<015>  Study Arez Name EOOD CANAL TEL CO
<Q20> Program Year 20156

<030> Contact Name - Person USAC should contact regarding this datz Rick Buechel

<035> Contact Telephone Number - Number of person identified in data line <030> 350898248) ext.
<038>__ Contact Email Address - Email Address of person identifled In data fine <030> ~buechel@hgc . et

CHECX the hoxes below to note compliance on its five year service quality plan {pursuant to 47 CFR § 54.202(a)) and, for privately held carciers, with the reporting req set forth in 47

CFR § 54.313{f}{2). | further certify that the information reported on this form and in the documents attached below is accurate.
522419wa3010.pdf

(3010)  Progress Report on 5 Year Plan
Milestane Certification {47 CFR § 54.313{0(2){i}}

Name of Attached Document Listing Required Information

Please check this box to confirm that the attached decument(s), on line 3012 contains the required infermation pursuant to
13011) & 54,313 (f)(1)(il), the carrier shall provide the number, names, and addresses of community anchor Institutions to which began | v |
providing access to broadband service in the preceding calendar year.

522418wa3012_pdf

{3012) Community Anchor Institutions {47 CFR § 54.313{f{1}(i)}

Name of Attached D 1t Listing Required

{3013} Isyour company a Privately Held ROR Carrier {47 CFR § 54.313[f{2)}
{3014}  Ifyes, does your company fil the RUS annual report

{3015} Eiectronic copy of their annual RUS reports (Operating Report for

Telecommunications Borrowers)
{3016} Document{s) for Balance Sheset, Income Statement and Stafement of Cash Flows
52241%wa3017.pdf

(3017} [Fthe response is yes on line 3014, attach your company's RUS annual
report and zll required documentation

Name of Attached Document Listing Required [nformation
{8018} [fthe response is no on line 3014, Is your company audited? [Yes/No) D@

Ifthe response Is yes on line 3018, please check the boxes below to
confirm your submission, en line 3026 pursuant to § 54.313(f{2), conw@ins

{3018)  Eithera copy of their audited financial statement; or {2) a financial report in a format comparable to RUS Operating Report for Telecommunications D

{3020) Document(s} for Balance Sheet, Income Statement and Statement of Cash Flows [D

{3021)  Management letter and audit opinion issued by the independent cerfified public accountant that performed the company's financial audit ﬂ:]

fthe response Is no on iine 3018, please check the boxes below
1o confirm your submission, on line 3026 pursuant to § 54.313(f}{2},

conteins:
{3022} Copy of thelr financial statement which has been subjectto review by an D

inds dent certifled public or 2} 2 financial report in 2

format comparable to RUS Operating Report for Telecommunications

Barrowers, D
{3023} Underlying information subjected to a review by an independent certifled

public accountant
(3024} Underfying information subjected to an officer certification.

(3025} Document{s) for Balance Sheet, Income Statement and Statement of Cash Flows

(3028)  Attach the worksheet listing required information

Name of Attache cument Listing Required Information

Page 11
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Page 12

<010> Sld!AreﬂCDde 522419

<015> _Study Area Name HOOD_CANAL TSL CO
<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Rick Buschel

<35> Contact Telephone Number- Number of person identified n data line <030 3808982481 axt
<039> Contact Email Address - Email Address of person identified in data line <030> rbuechel@hen, nat

Financial Data Summary

(3027) Revenue | 1825100 |
(3028} Operating Expenses |3206055 J
(3029) Net Income |3"‘256‘?’7 |
(3030) Telephone Plant In Service(TPIS) ]71 94981 I
(3031) Total Assets 8065716 I
(3032) Total Debt 2048270 :l
(3033) Total Equity 4896062 :l
{3034) Dividends I 0 A|

Name of Attached Document Listing Required Infortmation

Page 12
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HoodCanal

COMMUNICATIONS
Cable TV - Voire - Broadband - Computer Repair

July 1, 2015

To: Commission Secretary, Office of Sccrctary
Federal Communications Commission
445 — 12" Street, SW
Room TW-A325
Washington, DC 20554

Re: FCC Form 481
47 CFR 54.313(H)(1)(1)
Milestone Certification
Hood Canal Telephone Co., Inc.
Union, Washington
Study Area Code 522419

Hood Canal Telephone Co., Inc., SAC 522419, hereby certifies as required by 47 CFR
54.313 (H)(1)(1) for the FCC Form 481 program year 2016 that it is taking reasonable steps to
provide upon reasonable request broadband service at actual speeds of at least 4 Mbps
downstrecam/1 Mbps upstream, with latency suitable for real-time applications, including Voice
over Internet Protocol, and usage capacity that is reasonably comparable to comparable offetings
in urban arcas as determined in an annual survey, and that requests for such services are met
within a reasonable amount of time.

By: M C)M_L_

'Richard Buechel
President

HOEYR. AL Phnne P Box 249 2218 Qiymipie fiwry N
088220 Fax ilion, WA 98592 Shelloe, WA $3584 www.hee.net Kegping our community connected.



HOOD CANAL TELEPHONE CO., INC.
COMMUNITY ANCHOR INSTITUTIONS IN STUDY AREA 52219
LINE 3012

Name Addressl Address2
1 NEW COMMUNITY CHURCH OF UNION 951 E DALBY RD UNION, WA 98592
2 UNION POST CFFICE 310 E DALBY RD UNION, WA 98592

3 MASON COUNTY FIRE DISTRICT #6 50 E SEATTLE ST

UNION, WA 98592



According to the Paperwerk Reduction Act of 1995, an agency may not conduct or spansar, and a person is not vequired to vespond to, a coliection of infermation unless it displays a valid OMB contvol number. The valid
OMB control aumber for this information collection is 0572-0031, The time required to complete this infonnation collection is estimated to average 4 hours per response, including the time for reviewing instruclions,
searching existing data scurces, gathering and maintaining the data seeded, and completing and reviewing the collection of informalion.

We heveby cerdfy that the entries in this report ave in aecardance with the acconnts and other records of the system and reflect the siatus of the system

fa the best of our knowledge and belicf.

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY 'THIS REPOR'T PURSUANT TO PART 1788 OF 7CHR CHAPFTER XVII
{Chock one of the followlng)

[] Al of the obligations under the RUS loan documents

have been fulllied in all material respects.

There has been a default in the fullilimeant of the obligations

under the RUS loan documents. Sald

dafault(s) isfare

specifically described in the Telecom Operating Repor!

USDA-RUS This data will be used by RUS to review your finauctal sitwation. Your response is requived by 7 U.S.C. 901 et seq.
and, subject to federal laws and { garding confidential hiformation, will be treated as confidential.
BORROWER NAME
OPERATING REPORT FOR Hood Canal Telephone Co., Inc.
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS-Submit veport to RUS within 3§ days after close of the peviod, PERIOD ENDING SORROWER DESIGNATICN
For detailed instructious, see RUS Bulletin 1744-2. Report in whole dollars oniy. December, 2014 WAOS541
CERTIFICATION

DATE
PART A, BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR | END OF PERIOD
CURRENT ASSETS ICURRENT LIABILITIES
1. Cash and Equivalents 394,690 755, Ul7£ﬂccountﬁ Payable 239,053 201,450
2. Cash-RUS Construction Fund 0 0J26. Notas Payable
3. Affiliates. 27. Advance Billings and Payments
a. Telecom, Accounts Racalvable 28, Customer Deposits 64,656 65, 67
b, Other Accounts Recelvable 221,512 97,315120. Currenl Mat. L/T Debi 274,000 265,000
¢, Notes Receivable 30. Current Mat. LIT Debt-Rur. Dev.
4, Non-Affiliates. 31, Current Mat.-Capilal Leases
a. Telacom, Accounts Racalvable 465,789 403, 030132, Income Taxes Accrued
b. Other Accounts Recelvable 223,010 0133. Other Taxes Accrued 95, 164 61,503
¢. Notes Receivabla 9,400 2, 600134, Other Current Liabilities 447,847 516,546
5. [nterest and Dividends Recelvable 35. Total Current Llabilities {25 thru 34) 1,120,720 1,110,170
6. Material-Regulaled 38,723 150, 2988 JLONG-TERM DEBT
7. Material-Nonregulated 659,595 350, 590436. Funded Debt-RUS Notes 1,078,018| 1,187,873
8. Prepaymenls 89,264 97, 785137, Funded Debt-RTE Notes
9. Other Current Assets 38. Funded Dabt-FFB Notes
10. Total Current Assets (1 Thru 9) 2,102,044| 1,864,325)30, Funded Dabt-Other
INONCURRENT ASSETS 40. Funded Dabt-Rural Develop. Loan 750,310 595,391
11. Investment In Affiiiated Cempanles 41. Premium (Discount) oen LIT Debt
a. Rural Development 42. Reacquirad Debf
b. Nonrural Development 43. Obligations Under Capltal Lease
12. Other Investments 44, Adv. From Affiliated Companies
&, Rural Davelopment 45, Other Long-Term Debt
b. Nonrural Devslopment 118,909 126, 858]46. Total Long-Term Debt (36 thru 45) 1,828,328] 1,783,270
13. Nonregulated Investments 4,215,544] 4,400,728 ]OTHER LIAB, & DEF. CREDITS
14. Other Noncurrent Assets 398,294 388, 56647, Other Long-Term Liabilities
15. Deferred Charges 48, Other Deferred Credits 321,111 276,214
16. Jurisdictional Differences |49, Other Jurisdictional Differences
17. Total Noncurrent Assets (11 thru 16) 4,732,747 4,916, 15250, Total Other Liabililes and Deferred Credits ‘47 thru 49) 321,111 276,214
|PLANT, PROPERTY, AND EQUIPMENT {EQUITY
18. Telecom, Plant-in-Service 6,574,455 7,194,981]61. Cap. Stock Outstand. & Subscribed 50,000 50,000
19. Property Held for Fulure Use 52. Additional Paid-In-Capilal
20. Plant Under Construction 338,527 323, 561]53. Treasury Stock
21. Plant Adj., Nonop. Plant & Goodwill 54. Membershlp and Cap. Cerlificates
22. Less Accumulatad Depreciation 5,907,189| 6,233,303]55. Other Capltal 515,689 515,689
23. Not Plant (18 thru 21 less 22) 1,005,7983] 1,285,239]56. Patronage Capllal Credils
24, TOTAL ASSETS (10+17+23) 67. Ratained Earnings or Margins 4,004,736] 4,330,373
58, Total Equity (51 thru 57} 4,570,425] 4,886,062
59. TOTAL LIABILITIES AND EQUITY (35+46+50+58)
7,840,584 8,065,716 7,840,584 8,065,716
Total Equity = 60.70% % of Tolal Assels Page 1 of 6



USDA-RUS BORROWER DESIGNATION
WAOS541
OPERATING REPORT FOR
TELECONMMUNICATIONS BORROWERS PERIOD ENDING

INSTRUCTIONS- See RUS Bulletin 1744-2

December, 2014

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM
PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 186,459 185,015
2. Network Access Services Revenues 1,639,561 1,645,250
3. Long Distance Network Services Revenues
4. Carrier Billing and Collection Revenues 1,743 377
5. Miscellaneous Revenues 21,0413 20,660
6. Uncollectible Revenues {1,393) (1,798}
7. Net Operating Revenues (1 thru 5§ less 6) 1,850,197 1,853,100
8. Plant Specific Operations Expense 1,175,803 1,248,392
9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 147,341 127,387
10. Depreciation Expense 207,362 373,431
11. Amortization Expense 6,560
12. Customer Operations Expense 623,299 657,286
13. Corporate Operations Expense 791,647 782,919
14. Total Operating Expenses (8 thru 13) 2,949,452 3,206,055
15. Operaling Income or Margins (7 less 14) (1,089,255) {1,352,955)
16, Other Operating Income and Expenses
17. State and Local Taxes 102,338 116,725
18. Federal Income Taxes
19. Other Taxes
20. Total Operating Taxes (17+18+19) 102,338 1le,%26
21. Net Operating Income or Margins (15+16-20) (1,201,593) {1,469,5681}
22. Interest on Funded Debt 69,836 74,505
23. Interest Expense - Capital Leases
24, Other Interest Expense 23,126 4,880
25. Allowance for Funds Used During Construction
26. Total Fixed Charges (22+23+24-25) 92,962 79,385
27. Nonoperating Net Income 14,765 13,146
28, Extraordinary ltlems
29. Jurisdictional Differences
30. MNonregulated Net Income 1,589,627 1,861,557
31. Total Net Income or Margins (21427428+294+30-26} 309,837 325,637
32. 'Total Taxes Based on Income
33. Retained Earnings or Margins Beginning-of-Year 3,694,899 4,004,736
34, Miscellaneous Credits Year-to-Data
35. Dividends Declared (Common)
36. Dividends Declared (Preferred)
37. Other Debits Year-to-Date
38. Transfers to Patronage Capital
39. Retained Earnings or Margins End-of-Period [{31+33+34) - (35+36+37+38}] 4,004,736 4,330,373
40. Patronage Capital Beglnning-of-Year
41, Transfers to Patronage Capital
42. Patronage Capital Credits Retired
43. Patronage Capltal End-of-Year (40+41.42) 0 0
44, Annual Debl Service Payments 355,110 352,825
45. Cash Ratio [(14+20-10-11) /7] 1.5374 1.5880
48. Operating Accrual Ratio [(14+20+26) / 7] 1.6997 1.8359
47. TIER [(31+26) / 26] 4,3329 5,1020
48, DSCR [(31+26+10+11)/ 44] 1.7182 2.22489

Page 2 of 6



USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bullefin 1744-2

WADS41

Decamber, 2014

BORROWER DESIGNATION

PERIOD ENDED

Part C. SUBSCRIBER {(ACCESS LINE), ROUTE MILE, & HICH SPEED DATA INFORMATION

3. ROUTE MILES

1. RATES 2. SUBSCRIBERS {ACGESS LINES)
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
{including fiber}
a) (b) {a) (o) ©) {a) (b}
Union 16.50 16.00 166 620 785 116.10 22,30
MohileWireless 0
Roule Mileage 355.84 268.84
Dutside Exchange
Area
Total 165] 620] 785 471.04 291.14

No. Exchanges




USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 17442

WAD541

PERIOD ENDED
December, 2014

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCLESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE

Detalls on Least Expensive Broadband Service
EXCHANGE | No. Access Lines § No Of Broadband Number Cf Advartised Advertised Price Per Month | Standalone/Pckg Typs Of
with BB Subserlbers Subsgribers Dawnload Rata Upload Technology
available (Kbps) Rate (Kbps)
{a) (b} (g} 3] (e} ()] {f} (a)
Uinion 785 867 70]6,0C0 768 39.95) StandAlona DSL
Totdl 785 867




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR WAQ541

TELECOMMUNICATIONS BORROWERS PERIOD ENDING
becember, 2014

INSTRUCTIONS- See RUS Builetin 1744-2

PART D. 8YSTEM DATA

L. Mo, Plant Employees 2, No, Other Empioyees 3. Square Miles Served 4. Access Lines per Square Mile 5. Subseribers per Route Mile
17 23 16 49.06 1l.66

PART E. TOLL DATA

1. Study Area D Code(s) 2. Typas of Toll Settlements (Check one}
2522419 Interstate: D Average Schedule Cost Basis
b.
c. Intrastate: D Average Schedule Cost Basls
d.
e.
f.
9.
h.
I
Jo

PART F. FUNDS INVESTED IN PLANT DURING YEAR

1. RUS, RTB, & FFB Loan Funds Expended 241,470
2. Other Leng-Tenmn Loan Funds Expended

3. Funds Expendad Under RUS Interim Approval

4, Other Short-Term Loan Funds Expended

5. General Funds Expended (Other than Interim) 553,405
6. Salvaged Malerials 6,559
7. Contribution in Ald to Construction

8. Gross Additlons fo Telecom. Plant (1 thru 7) 301,434

PART G, INVESTMENTS IN AFFILIATED COMPANIES

CURRENT YEAR DATA CUMULATIVE DATA
Cumnlativa Cummlative
INVESTMENTS Investment Incomaefloss Investment Income/Loss Current
This Year This Year To Cate To Date Balanca
fa) 0] (e @ (e @
1. Investment In Affiliated Companles - Rural Development 0] 0 o] 0 1)
2. Investment in Affiliated Companias - Nonrural Development 0 0 0 0 0

Page 50f 6



USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR WAD541

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

bPecember, 2014

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check ong)

Xl yes [ nwno

EQUIPMENT CATEGORY DEPRECIATION RATE

1. Land and support assets - Motor Vehicles 16.00%
2. Land and support assets - Aircraft

3. Land and support assets - Speclal purpose vehicles

4. Land and support assets - Garage and other work equipment 16.00%
5. Land and support assets ~ Buildings _ 4.00%
6. Land and support assets - Furniture and Office equipment 17.50%
7. Land and support assets - General purpose computers 25.00%
§8._ Central Office Switching - Digital 9.59%
fo. Central Office Switching - Analog & Electro-mechanical

10. Central Office Switching - Operator Systems

11. Central Office Transmission - Radio Systems

12. Central Office Transmission - Circuit equipment 11.19%
13. Information origination/termination - Station apparatus

14. Information origination/termination - Customer premises wiring

15, Information originationftermination - Large private branch exchanges

16. Information origination/termination - Public telephone terminal equipment

17. Information origination/termination - Other terminal equipment

18, Cable and wire facilities - Poles 7.59%
19, Cable and wire facilities - Aerial cable - Metal 20.40%
20. Cable and wire facilities - Aerial cable - Fiber 20.40%
21, Cable and wire facilities - Underground cable - Metal 6.00%
22. Cable and wire facilities - Underground cable - Fiber 5.00%
23. Cable and wire facilities - Buried cable - Metal 6.,00%
24. Cable and wire facilities - Buried cable - Fiber 5.00%
25. Cable and wire facilities - Conduit systems 4.35%
26. Cable and wire facilities - Other

Page 6 of 8




USDA-RUS

OPERATING REPORT FOR

BORROWER DESIGNATION

WAOG41

TELECOMMUNICATIONS BORROWERS PERIOD ENDED

INSTRUCTICNS — Sea help in the online application.

December, 2014

PART | - STATEMENT OF CASH FLOWS

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 394,690
CASH FLOWS FROM OPERATING ACTIVITIES
2,  NetlIncome 325,637
Adjustments to Reconcile Net Income fo Net Cash Provided by Operating Aclivities
3. Add: Depreciation 373,431
4, Add: Amortization 6,550
5. Other (Explain)
Gain on sale of property and reclassifications of depreciation, deposits, etc. 525,682
Changes In Operating Assels and Liabilifies
6.  Decreasef{Increase) in Accounts Receivable 409,957
¥ Decreasef(Increase) in Matertals and Inventory 186,810
8.  Dacreasef(Increass) in Prepayments and Deferred Charges (8,521)
9. Decreassef(Increase) in Other Current Assels 0
10.  Increasef{Decrease) in Accounts Payable {37,603)
11, Increasef{Decrease) in Advance Billings & Payments 0
12.  Increasef{Decrease) in Other Current Liabilities 35,038
13.  Net Cash Provided{Used) by Operations 1,826,991
CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decreasef{Increase) in Noles Receivable (200}
15.  Increasef{Decrease) in Notes Payable 0
16, Increase/{Decrease) in Customer Deposits 1,015
17.  Net Increasef{Decrease) in Long Term Debt (Including Current Maturities) {54,058)
18.  Increase/{Decrease) in Other Liabilities & Deferred Credits {44, 897)
19.  Increasef{Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Gertificates & Other Capital 0
20.  Less: Payment of Dividends 0
21.  Less: Patrenage Capital Credits Retired 0
22, Other (Explain)
Reclasgification of payment from officer, depesit, deferred credits, etc.
37,269
23.  Net Cash Provided/{Used) by Financing Activities (60,871}
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures {Property, Plant & Equipment)} {(605,560)
25.  Other Long-Term Investments (193,133)
26.  Other Noncurrent Assets & Jurisdictional Differences 9,728
27.  Other (Explain)
Remove retirement frowm line 24, salvage, reclassification of depreciation, change due to
parent,etc. (616, 828)
28.  Net Cash Provided/(Used) by Investing Activities (1,405,793)
29.  Net Increasel{Decrease) in Cash 350,327
30. Ending Cash 755,017

Revision Date 2010




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR WAOQ541
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

Part C. 4. column e the adveriised upload speed is actually 1,000 Kbps not 768 Kbps. There was no
option to select 1,000 Kbps, so chose the 768 Kbps option.




USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR WA0341
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - Sce RUS Bullotin 1744-2 PERIOD ENDED
December, 2014

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




Operating Report Checks

Borrower Name: Hood Canal Telephone Co., Inc.

Borrower 1D: WAD541

Year: 2014
Period: December

Part C: Subscriber (Access Line), Route Mile, & High Speed Data Information

¥

Type Check Key  Description

Report Run; 12:55:04 Mar 09, 2015

Page 1 of 1



Page 13

<010>  Study Area Code 522419

<015>  Study Area Name HOOD CANAL TEL CO
<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Rick Buechel

<35> Contact Telephone Number - Number of person identified in data line <030> 2608382481 ext,

<039>  Contact Email Address - Email Address of person ldentified in data line <030>  rbuechel@hcg,net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON IT5 OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

|! certify that | am an officer of the reporting carrier; my responsibilities Intiude ensuring the accuracy of the annual reporting requirements for universal service support
reciplents; and, to the best of my | ledge, the Inf lon raported on this form and In any attachments 15 accurate,

fName of Reparting Carrier:

Signature of Authorized Officer: Date

Printed name of Authorized Officer:

[Title or position of Autherized Officer:

Telephone number of Authorized Officer:

Study Area Code of Reporting Carrier; Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under tha Communications Act of 1934, 47 U.5,C, §§ 502, 503(b}, or fine or Imprisonment
undar Title 18 of the United States Code, 18 U ,5.C, § 1601,

Page 13



Page 14

<010 Study Area Code 522419

<015> Sty Area Name EOCD CANAL TEL CO
<020> Program Year 2016

<030>  Contact Name - Person USAC should contact regarding this data Rick Buechel

<035> Centact Telephone Number - Number of person identified In data line <030 3608982481 ext.

<038> Contact Email Address - Email Address of person identified In data line <030>  rbuechel@hcc.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Reciplents on Behalf of Reporting Carrler

| certify that {Name of Agent)_Jenifer Wasnock Is authorized to submit the Information reported on behalf of the reporting carrler. 1
alsc cerlify that | am an officer of the reporting carrier; my responsibllifies Include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided {o the authorized agent Is accurate.

Name of Authorized Agent:  Jenifer Wasnock

Name of Raporting Carrier:  HOOD CANAL TEL CO

|Signature of Authorized Officer:  CERTIFIED ONLINE Date: 06/24/2015
Printed name of Autherized Officer:  Richaxd Buechel

Title or position of Authoiized Officer;  President

Telephone number of Authorized Offlcer: 3608982481 ext.

Study Area Code of Reporting Carrier; 5224139 Flling Due Date for this form:  07/01/2018

Persons willfully making false statements on this form can be punished by fine or forfelture under the Communications Act of 1934, 47 U.5.C. §§ 502, 503(b), or fine or imprisonment
under Title 18 of the United States Code, 18 U.5.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorlzed to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

|1, as agent for the reporting carrier, certify that 1 am authorized ta submit the annual reports for universal service support reciplents on behalf of the reporting carrier; | have provided
the data reported hereln based on data provided by the reporting carrier; and, to the bast of my knowledge, tha Infor ported harain is

Name of Reparting Carrler: HCOD CANAL TEL CO

Name of Authorized Agent or Employee of Agent: Jenifer Wapnook

Signature of Authotized Agent or Employee of Agent: CERTIFIED ONLINE Date:  06/24/2015

Printed name of Authorized Agent or Employee of Agant:  Jenifsr Wasnock

Title or position of Authorized Agent or Employee of Agent  Consultant

Telephone number of Authorlzed Agent of Employee of Agent: 2535667070 ext.278

Study Area Cade of Reporting Cariler: 52241% Fillng Due Date for this form: 97/01/2015

Persons willfully making false statements on this form can be punished by fine or forfelture under the Communications Act of 1334, 47 U.5.C. §§ 502, 503{b), or fine or Imprisonment under Title 1‘
18 of the United States Code, 18 U.5,C. § 1001, |
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Attachments



<010> Study Area Code 522419

<015> Study Area Name HOOD CANAL TEL €O
<020> Program Year 2016

<(030> Contact Name - Person USAC should contact regarding this data Rick Suschel
<035> Contact Telephone Number - Number of person identified in data line <030> 3608952481 emz.
<Q39> Contact Email Address - Email Address of person identified in datz line <030>  rbuechelshcc.net
<701> Residential Local Service Charge Effective Date 1/1/2015

<702>  Single State-wide Residential Local Service Charge

<703>

Mandatory Extended Area

Residential Lacal
State Exchange (ILEC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Feed
WA Unicn FR 16.0 0.0 0.0 c.0 16.0




<(010> Study Area Code 522419

<Q15>  Study Area Name HOUD CANAL TEL CD
<020> Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Rick Buechel
<35> Contact Telephone Number - Number of person identified in data line <030=> 3608982461 ext.
<039> Contact Email Address - Email Address of person identified in data line <030> rbuechel@hce.net
<711>

State | Exchange [ILEC) Residential State Regulated Total Rates Brl:adband Service - Broadband Service | Usage Allowance -
Rate Pees and Fees ownload Speed L |jpload Speed (Mbps) {GR)
{Mbps}) When Limit Reached {select}
WA Union 35,985 o.a i 450 1.0 999999 Other, No limit on usage allowance
A Tnion 4B o0 42.55 4 0.95 ST Other, No limit on usage allowance
WA Opnion 48.95 0.0 1595 15.6 1.0 399599 Other, No limit on usage allowance
WA Unicn 63,95 0.0 T L 5.5 yEssEs Other, No limit on usage allowance
B Union S g fu 6,468 GE.E 5 SaEeEY Other, No limit on usaage allowance
WA Union T3¢ 85 0.0 13995 S 36 10 A Other, No limit on usage allcwance




<010>

Study Area Code

5224189

<015>» Study Area Name HOOD CANAL TEL €O
<Q2Q» Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Rick Suechel
<035> Contact Telephone Number - Number of person identified in data line <030 3608582481 emt.
<039> Contact Email Addrass - Email Address of person identified in data line <030>  ¥huechelshes.uec
<§10> Reporting Carrier Hood Canal Telephone Co., Inc.

<811> Holding Company RJ3 Telecommunications Corm.

<812> Operating Company Hood Canal Telephene Co. Inc.

<813>

<3
Affiliates SAC Deing Business As Company or Brand Designation
Hood Canal Telephone Co., Inc. 522419 Hood Canal Telephone Company
Hood Canal Telephone Co., Tna. 522413 Hood Canal Communications




